HedgeSPA’s Investment Expertise

(Hong Kong — 25 January 2022) HedgeSPA is a scientific-methodology-driven investor and provides
investment analytics via 3 tech platforms: Enterprise Platform, Terminal Solution or API Engine, white-
labeled investment products to Asset Managers, Family Offices/EAMs, Insurers/Pensions, Private Banks, as
well as Suitability/ESG Investors. Unlike many ESG vendors who just provide data, our sustainability
investment capabilities are fully integrated with a proven investment process that allows users to compare
the potential impact on portfolio performance relative to objective measures on improving a green portfolio.

HedgeSPA’s Founder and CEO Bernard Lee was a Managing Director at BlackRock’s

Portfolio Management Group in New Y ork, having built the multi-asset functionalities

of BlackRock’s Aladdin system (based on IP from his Ph.D. dissertation, so he owns

the background IP) so that Aladdin is running 17 trillion US dollars of assets today.

Initially, the analytics was used by the alternatives division at BlackRock where

‘ allocations were made to both internal and external fund managers as well as direct
investments.

One of his claims to fame was that his analytics platform correctly predicted the demise of the giant hedge
fund Amaranth, which almost took down JP Morgan with it had the NY Federal Reserve Bank not intervened
(this story was recorded by Bloomberg). Another claim to fame was that he oversaw the book of energy
assets at BlackRock which at the time was the largest in the world thanks partly to his experience in
consulting for the likes of Chevron-Texaco. BlackRock does energy projects “Blackstone style” in that they
will focus on funding projects of USD 20M or so (too small for investment banks), creating operating assets
out of them, and then spinning them off to recycle the capital.

HedgeSPA was seed-funded by the Singaporean Prime Minister’s Office to rebuild the investment analytics
platform from scratch. The platform has achieved multiple years of independently verifiable track records
with as much as double-digit per year of outperformance with no leverage and no sector/country bias, and
the outperformance (positive returns, positive skewness) is consistent across different markets. Typical
human portfolio managers would be celebrating even if they can deliver 1% or 2% per year. In other words,
we see ourselves as rebuilding the capabilities at BlackRock to disrupt asset management, but we have
stripped out capabilities that we don’t need for now

Given the analytics platform’s success in the ESG space,

HedgeSPA was asked by one investor to set up an waterstechnology
underwriting fund to invest in sustainability projects across
Asia. Initially, we did look for promising green energy
startup companies in Asia to invest in. Soon we found out
that the number of credible company/projects were few
and far between. That’s when the investor suggested that
we looked into building some of the capabilities ourselves
in Blackstone style since we have done that before at
BlackRock. In addition, Dr. Bernard Lee completed his
undergraduate studies at Princeton University with a double major in Engineering (Operations Research)
and Woodrow Wilson School (Finance). He started out as a "hardcore" engineer at Princeton, taking classes
in organic chemistry, molecular biology, and computational fluid dynamics. That's why he has the relevant
background training and education to take on similar projects.
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We are not doing this on our own in that we are working with operating partners who have built billion-
dollar energy plants for multinationals such as British Petroleum. The royal family of a major middle eastern
country, through one of its foundations, sent us a team of engineers with experience from the likes of Aramco
to work on computational fluid dynamics. Plus our scientific advisors are senior professors from Imperial
College London Electrical Engineering, which is well known for its proven success in green energy projects
across the UK including the Southwest England windfarms. Our preferred business model is to take the
scientists and technology, show how this can be done, and then replicate the success as and when we sell off
asset-backed securities associated with the projects to recycle capital.
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